Bina Darulaman BERHAD (332945 x)

Interim Financial Report : Quarter 2 


Condensed Consolidated Income Statements

For the Quarter Ended 30 June 2003

(The figures have not been audited)

	
	Note
	3 months ended

30 June
	
	6 months ended

30 June

	
	
	2003
	2002
	
	2003
	2002

	
	
	RM’000
	RM’000
	
	RM’ 000
	RM’000

	
	
	
	
	
	
	

	Revenue
	
	47,598
	33,393
	
	86,603
	63,267

	Cost of sale
	
	(37,817)
	(26,125)
	
	(68,639)
	(49,393)

	Gross profit
	
	9,781
	7,268
	
	17,964
	13,874

	
	
	
	
	
	
	

	Other operating income 
	
	147
	27
	
	432
	232

	Administrative expense
	
	(2,398)
	(2,258)
	
	(4,500)
	(3,965)

	Other expenses
	
	(115)
	(70)
	
	(271)
	(166)

	Profit from operations
	8
	7,415
	4,967
	
	13,625
	9,975

	Finance costs, net 
	
	(364)
	(472)
	
	(750)
	(834)

	Share of (loss) / profit of associate and jointly controlled entity
	
	(46)
	257
	
	15
	257

	Profit before taxation 
	
	7,005
	4,752
	
	12,890
	9,398

	Taxation 
	18
	(2,215)
	(1,105)
	
	(3,769)
	(2,404)

	
	
	
	
	
	
	

	Profit after taxation
	
	4,790
	3,647
	
	9,121
	6,994

	Less : Minority interests
	
	(654)
	(659)
	
	(1,373)
	(1,553)

	
	
	
	
	
	
	

	Net profit for the period 
	
	4,136
	2,988
	
	7,748
	5,441

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Basic earning per share (sen)
	25
	6.77
	4.89
	
	12.68
	8.90

	
	
	
	
	
	
	

	Diluted earnings per ordinary share (sen)
	25
	6.77
	4.89
	
	12.68
	8.90

	
	
	
	
	
	
	

	
	
	
	
	
	
	


The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Balance Sheets
As at 30 June 2003

(The figures have not been audited)

	
	Note
	30 June 2003

RM
	
	31 December 2002

RM

	
	
	
	
	

	Property, plant & equipment 
	9
	49,672,088
	
	41,049,432

	Land held for development
	
	80,713,309
	
	78,929,578

	Investment in associate company
	
	1
	
	1

	Investment in jointly controlled entities
	
	1,612,640
	
	1,598,099

	Other investments
	
	1,014,400
	
	1,014,400

	
	
	133,012,438
	
	122,591,510

	
	
	
	
	

	Current assets
	
	
	
	

	Inventories 
	
	3,113,219
	
	3,423,083

	Trade & other receivables
	
	75,533,119
	
	73,546,611

	Cash & bank balances
	
	30,963,733
	
	33,885,818

	
	
	109,610,071
	
	110,855,512

	
	
	
	
	

	
	
	
	
	

	Current Liabilities 
	
	
	
	

	Trade & other payables 
	
	45,314,081
	
	48,888,429

	Short-term borrowings
	21
	15,920,831
	
	16,739,972

	Taxation 
	
	2,761,377
	
	1,933,766

	
	
	63,996,289
	
	67,562,167

	
	
	
	
	

	Net current assets
	
	45,613,782
	
	43,293,345

	
	
	178,626,220
	
	165,884,855

	
	
	
	
	

	
	
	
	
	

	Financed by :
	
	
	
	

	Capital and reserves 
	
	
	
	

	
	
	
	
	

	Share capital 
	
	61,107,256
	
	61,107,256

	Reserves 
	
	75,886,344
	
	68,137,747

	
	
	136,993,600
	
	129,245,003

	
	
	
	
	

	Minority shareholders’ interests
	
	18,193,512
	
	17,570,595

	
	
	
	
	

	Long term and deferred liabilities 
	
	
	
	

	
	
	
	
	

	Reserve on consolidation
	
	1,494,429
	
	1,685,205

	Long term borrowings
	21
	19,849,679
	
	15,289,052

	Deferred taxation 
	
	2,095,000
	
	2,095,000

	
	
	
	
	

	
	
	178,626,220
	
	165,884,855

	
	
	
	
	

	Net tangible assets per share (sen)
	
	224
	
	212


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statements of Changes in Equity

For the quarter ended 30 June 2003

	
	
	Share capital

RM
	Share premium

RM
	Retained profits

RM
	Total

RM

	
	
	
	
	
	

	At 1 January 2002
	
	50,922,713
	26,245,220
	40,540,337
	117,708,270

	Net profit for the period 
	
	-
	-
	5,441,104
	5,441,104

	
	
	
	
	
	

	At 30 June 2002
	
	50,922,713
	26,245,220
	45,981,441
	123,149,374

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	Share capital

RM
	Share premium

RM
	Retained profits

RM
	Total

RM

	
	
	
	
	
	

	At 1 January 2003
	
	61,107,256
	15,891,629
	52,246,118
	129,245,003

	Net profit for the period 
	
	-
	-
	7,748,597
	7,748,597

	
	
	
	
	
	

	At 30 June 2003
	
	61,107,256
	15,891,629
	59,994,715
	136,993,600


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Cash Flow Statements

For the period ended 30 June 2003

(The figures have not been audited)
	
	6 months ended

	
	30 June 2003

RM
	
	30 June 2002

RM

	
	
	
	

	
	
	
	

	Net cash  generated from operating activities 
	2,319,590
	
	301,444

	
	
	
	

	
	
	
	

	Net cash used in investing activities 
	(7,476,244)
	
	  (3,767,960)

	
	
	
	

	
	
	
	

	Net cash generated from/(used in) financing activities 
	   2,668,732
	
	    (455,782)

	
	
	
	

	
	
	
	

	NET DECREASE IN CASH & CASH EQUIVALENTS
	(2,487,922)
	
	(3,922,298)

	CASH & CASH EQUIVALENTS AT BEGINNING OF FINANCIAL PERIOD 
	32,459,715
	
	37,739,424

	CASH & CASH EQUIVALENTS AT END OF FINANCIAL PERIOD*
	29,971,793
	
	33,817,126

	
	
	
	

	
	6 months  ended

	
	30 June 2003

RM
	
	30 June 2002

RM

	*Cash & cash equivalents at end of financial period comprise the following:
	
	
	

	Cash & bank balances
	13,985,283
	
	7,439,373

	Fixed and short term deposits with licensed banks
	16,978,450
	
	29,191,908

	Bank overdraft (included within short term borrowing in Note 21)
	   (991,940)
	
	(2,814,155)

	
	29,971,793
	
	33,817,126


The condensed consolidated cash flow statements should be read in conjunction with the audited financial statements for the year ended 31 December 2002 and the accompanying explanatory notes attached to the interim financial statements.

Part A - Explanatory Notes Pursuant to MASB 26

1. Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26; Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Kuala Lumpur Stock Exchange (KLSE).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2002. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2002.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2002.

2. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2002 was not subjected to any qualification.

3. Comment About Seasonality or Cyclical Factors
The Group’s products and services are generally dependent on the Malaysian economy, government policies and weather. 

4. Unusual  Items 
There were no unusual items affecting assets, liabilities, equity, net income or cash flow during the period ended 30 June 2003.

5. Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.

6. Debt  and  Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current quarter.

7. Dividends Paid 

There were no dividends paid during the period ended 30 June 2003.

On 23 June 2003, the shareholder has approved the proposed final dividend of 5 sen per share (gross) which was paid on 30 July 2003. 

8. Segmental Information

	
	
	
	
	
	3 months
	6 months

	
	
	
	
	
	Ended 30 June
	Ended 30  June

	Segment Revenue
	
	
	
	
	RM
	RM

	
	
	
	
	
	
	

	Property development 
	
	
	
	
	15,791,762
	24,014,655

	Quarrying and road paving works
	
	
	
	
	18,994,979
	35,461,347

	Construction 
	
	
	
	
	22,119,030
	44,386,627

	Operation of golf resort
	
	
	
	
	541,943
	1,053,754

	Others
	
	
	
	
	437,000
	623,000

	
	
	
	
	
	57,884,714
	105,539,383

	Eliminations
	
	
	
	
	(10,286,836)
	(18,935,879)

	Group revenue
	
	
	
	
	47,597,878
	86,603,504


	
	
	
	
	
	3 months
	6 months

	
	
	
	
	
	Ended 30 June
	Ended 30  June

	Segment Results
	
	
	
	
	RM
	RM

	
	
	
	
	
	
	

	Property development 
	
	
	
	
	3,023,063
	4.099,241

	Quarrying and road paving works
	
	
	
	
	3,029,773
	6,361,374

	Construction 
	
	
	
	
	1,801,974
	3,297,394

	Operation of golf resort
	
	
	
	
	(14,654)
	(89,071)

	Others
	
	
	
	
	49,092
	24,081

	
	
	
	
	
	7,889,248
	13,693,019

	Eliminations
	
	
	
	
	41,405
	291,583

	Unallocated corporate expenses
	
	
	
	
	(515,277)
	(358,988)

	Group profit from operations
	
	
	
	
	7,415,376
	13,625,614


9. Property, plant and equipment

The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statements for the year ended 31 December 2002. 

10. Subsequent Events

There were no material events subsequent to the end of the quarter .
11. Changes in Composition of the Group

There were no changes in the composition of the Group in the current quarter. 

12. Changes in Contingent Liabilities 

There were no changes in contingent liabilities since the last annual balance sheet as at 31 December,2002. 

13. Capital Commitments
The amount of commitments for the purchase of property, plant & equipment not provided for in the interim financial statements as at 30 June, 2003 is as follows:

	
	
	30.6.2003

	
	
	

	
	
	RM

	- Approved and contracted for
	
	9,222,440

	- Approved but not contracted for
	
	7,455,240


Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of KLSE 

14 Review of Performance 

For the six months ended 30 June 2003, the Group recorded revenue of RM 86.6 million compared with RM63.3 million in the corresponding period last year, showing an increase of 37 per cent. Meanwhile, the Group pre-tax profit for the same period also increased to RM12.89 million from RM9.39 million registered in the first six months of last year. Better performance for the current period was mainly due to increase in quarrying related activities and higher progress claims from the on going property development and general construction projects.

15 Variation of Results Against Preceding Quarter

The Group’s profit before taxation for the current quarter ended 30 June 2003 of RM 7.0 million represents an improvement of RM 1.2 million or 21% up from the previous quarter ended 31 March 2003 of RM 5.8 million.

The favourable result was mainly due to higher progress claims from the on going property development and construction projects during the quarter. The increase in sales of quarry product also contributed to the better performance for the quarter.

16 Current Year Prospects

With the on-going projects in hand and new launches of housing scheme planned in the third quarter, the Group is expected to achieve its planned performance.

17 Profit Forecast or Profit Guarantee 

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and shortfall in profit guarantee are not applicable.

18 Taxation

	
	
	3 months ended

30 June 2003
	
	6 months ended

30 June

	
	
	2003
	2002
	
	2003
	2002

	
	
	
	
	
	
	

	Tax expense for the period
	
	2,214,768
	1,104,667
	
	3,768,529
	2,404,090

	
	
	
	
	
	
	


The effective tax rates for the current quarter and six months ended 30 June 2003 were 31.6 % and 29.2% respectively. The effective tax rates were higher than the statutory tax rate principally due to the losses of certain subsidiaries which cannot be set off against taxable profits made by other subsidiaries, and certain expenses which are not deductible for tax purposes.

19 Purchase and Sale of Quoted Securities

There were no quoted securities acquired or disposed in the period under review.

20 Status of Corporate Proposal

There is no pending corporate proposal.

21 Group borrowings and debt securities

	
	
	
	
	6 months ended

30 June

	
	
	
	
	
	2003

RM
	2002

RM

	
	
	
	
	
	
	

	Short term borrowings
	
	
	
	
	
	

	   Secured
	
	
	
	
	15,681,810
	12,369,939

	   Unsecured 
	
	
	
	
	     239,021
	2,814,155

	
	
	
	
	
	15,920,831
	15,184,094

	Long term borrowings
	
	
	
	
	
	

	   Secured
	
	
	
	
	19,849,678
	18,356,045



All of the above borrowings are denominated in Ringgit Malaysia.

22 Off Balance Sheet – Financial Instruments

During the quarter, the Group did not enter into any contracts involving off balance sheet financial instruments.

23 Pending Material Litigation

There were no changes in material litigation, including the status of pending material litigation since the last annual balance sheet date of 31 December,2002.

24 Dividend Payable
An interim dividend has not been declared for the financial period ended 30 June 2003.

25 Earnings Per Share

a. Basic earnings per share

Basic earnings per share for the quarter is calculated by dividing the net profit for the period of RM 7,748,597 and the number of ordinary shares outstanding during the quarter of 61,107,256:

	
	
	
	
	6 months ended

30June

	
	
	
	
	
	2003
	2002

	
	
	
	
	
	
	

	Net profit for the period  (RM)
	
	
	
	
	  7,748,597
	 5,441,104

	Weighted average number of ordinary shares in issue 
	
	
	
	
	61,107,256
	61,107,256

	Basic earnings per share (sen)
	
	
	
	
	12.68
	8.90


b. Diluted earnings per share 

The calculation of diluted earnings per share for the quarter is same as per basic earnings per share.  There is no dilution of earnings per share during the period. 

26 Authorization for Issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 25 August 2003. 
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